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1. ADMINISTRATIVE

· Mr. Guy called the meeting to order at approximately 10:10 AM.  Ms. Roeder provided an overview of the meeting facilities for the day.

· The group reviewed and approved the July 18, 2006 PWG meeting minutes.
2. OSC MEETING REPORT
· A report on the August 1, 2006 OSC meeting was given by those who had participated in the meeting.
3. RELIABILITY PLANNING STUDIES

· The group discussed incorporating the transmission service requests recently received by PEC into the resource supply option studies.  The group scoped out the following approach to study the impact of the requests. Using the 2011 case with a 600 MW import from Duke to CPLE create a 1,100 MW import from Duke to CPLE.  The 1,100 MW import represents the following resource supply options from Duke into CPLE:

· 500 MW for Fayetteville; 

· 400 MW for PEC; and

· 200 MW for NCEMC. 

The group also discussed modeling two NCEMC redirect requests in the 1,100 MW import case, one for 100 MW and the other for 200 MW.  Mr. Moss verified that the 100 MW redirect request for changing the source from SCEG to Duke was already modeled in the base case and 600 MW import case.  Subject to check by NCEMC, the 200 MW redirect request for changing the source from AEP to Duke should also be modeled in the 1,100 MW import case. This additional 100 MW will result in a total export from Duke of 1,200 MW.  PEC will provide a draft of the new net interchange for this resource supply case.

The screening by PEC should be performed on a Brunswick down case and on a Harris down case.  Duke and PEC should monitor a lower level thermal loading threshold (possibly 80%) to enable linear analysis after the fact to examine the potential impacts of an additional 400 MW of import from Duke into CPLE in 2013. 

ACTION ITEM:
PEC and Duke to screen the 1,100 MW import from Duke to CPLE case and provide results to PWG by September 12th.  
· At the July 18th PWG meeting, the group brainstormed potential solutions to problems identified in the Raleigh/Durham area and in the Marion/Weatherspoon area.  PEC was not able to simulate these solutions in time for this meeting.  Mr. Byrd reported that PEC is working with SCEG to develop a study scope to address problems in the Marion area.  Therefore, the group decided to focus on simulating potential solutions to problems identified in the Raleigh/Durham area.
ACTION ITEM:
PEC to simulate the following solutions on the following resource supply option cases: 600 MW import from Duke and 1,100 MW import from Duke.
Raleigh / Durham Area

a. Parkwood-Durham 500 kV line and add series switchable capacitors or phase shifters located between Parkwood-Pleasant Garden-McGuire-Newport-Richmond 500 kV path to increase flow into PEC.  Try the capacitors first and the phase shifters second.

b. 500 kV line from Pleasant Garden or Parkwood to Harris to Wake or Cumberland with transformation to the 230 kV at Harris.

c. Add Durham-Harris 230 kV line.
· Mr. Pierce reported that if testing and analysis eliminated the stray flux heating concern for the Parkwood 500/230 kV and Antioch 500/230 kV transformers allowing the transformers to be re-rated closer to their original design, it would only push out the need for upgrading these transformers by 2 to 3 years.
· Mr. Byrd reported that KEMA and PEC are finalizing the Phase I study report regarding potential solutions to the delta-P and post-contingency phase angle issues associated with the 500 kV system in the Newport-Richmond area. PEC is finalizing the scope for a Phase II of the study.  Mr. Gaffney requested that the Phase II  study also address the feasibility of a thyristor controlled phase shifter.
ACTION ITEM:
Mr. O’Connor of PEC to attend a future PWG meeting to discuss the delta P simulations presented at the June 20th PWG meeting and the KEMA studies. 
· The group discussed the questions in Mr. Gaffney’s e-mail dated August 9th regarding the PEC screening results of the base case and import cases and of the PEC delta-P simulations.

ACTION ITEM:
PEC to provide description of policy for the use of operating procedures as solutions to reliability problems by September 12th. 
4. DRAFT RELIABILITY PLAN

· The group reviewed and modified the template for the baseline reliability project listing and developed definitions for statuses of projects.  The group decided that the listing should include all baseline reliability projects with an estimated cost of $10 million or greater.
ACTION ITEM:
Duke and PEC to complete the baseline reliability project listing by September 12th. 
5. TAG MEETING

· Mr. Wodyka reviewed the agenda for the September 7th TAG meeting and reported that he is preparing the presentations for the meeting.
ACTION ITEM:
Mr. Wodyka to distribute the draft presentation on the reliability study and the preliminary results to the PWG by August 15th.
ACTION ITEM: The group to provide comments on the presentation and input to the resource supply option section of the presentation by August 22nd.
6. OTHER ITEMS
· The date of the PWG meeting in October may be rescheduled from Wednesday the 18th to Tuesday the 17th in Charlotte.

ACTION ITEM:
Mr. Pierce to check his schedule and the availability of a meeting room for an October 17th PWG meeting.

· The meeting was adjourned at approximately 3:00 PM. 
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