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1. ADMINISTRATIVE

· Mr. Guy called the meeting to order at approximately 10:00 AM and provided an overview of the meeting facilities and logistics for the day.

· The group reviewed the September 19, 2006 PWG meeting minutes.  The minutes were approved as modified at the meeting.

· Mr. Guy led a discussion on the Action Items from the September 19, 2006 PWG meeting. This was in response to a question on what was going to be discussed at today’s meeting.

2. OSC MEETING REPORT
· Mr. Wodyka reported that the OSC had postponed their scheduled October 5, 2006 meeting so there was nothing new to report at this time from the OSC.

3. RELIABILITY PLANNING STUDIES

Duke to Progress Import Analysis

· Mr. Guy presented the results of PEC’s thermal screenings of the 1,200 MW import case from Duke to PEC. He noted that not all the problems were solved with the proposed transmission additions evaluated as part of this round of analysis. He noted that the addition of a new Wake transformer would solve the Wake transformer problem.  There was significant discussion related to the Yadkin generator situation and the impact of this generation on the Duke – PEC interface. In 2011 with no planned changes there would be a loading problem under base conditions with Yadkin running. The Yadkin generator typically buys short term transmission service in order to sell its output into the PJM market to the north. Based on this discussion it was agreed that this issue should be brought to the attention of the OSC for their discussion at their next meeting in order to provide the PWG with guidance on how to handle the Yadkin generator situation in the studies.
ACTION ITEM:
PEC will prepare a write up to explain the base case loading issue associated with the Yadkin generator using short term transmission service. PEC will send out to the PWG for review and comment prior to forwarding it on to the OSC for their review and discussion.

The PWG also discussed the Anson generator situation as compared to the Yadkin generator situation. One significant difference is that the Anson generator has secured firm transmission service. A question was raised whether the Anson generator can be called on to support operations in a system emergency. 
ACTION ITEM: NCEMC will check on the Anson generator interconnection agreement to determine if PEC can call on this unit to operate under emergency conditions. NCEMC will also check on the Richmond generator and their interconnection agreement for the same situation. 
     Raleigh – Durham Area Analysis
· The PWG continued to review, and discuss the results of the thermal screenings of the potential solutions analyzed since the last meeting including one generated by PEC and shared with the group. The group brainstormed other potential solutions to the Raleigh / Durham area overloads.   As a result of these discussions the group agreed to analyze two additional solutions for their viability to solve some of the remaining problem areas. 
ACTION ITEM:
PEC and Duke to analyze the 1,200 MW import case with the series reactor included, Parkwood - Durham 500 kV line, the third Wake 500/230 kV transformer bank, and the addition of a Pleasant Garden – Asheboro 230 KV line. Depending on the results from this case, the addition of a Buck – Asheboro 230 KV line will be evaluated as an alternative/in addition to the Pleasant Garden – Asheboro line.
ACTION ITEM:
PEC and Duke to analyze the 1,200 MW import case with no series reactor, the Harris - Durham 230 kV line, the third Wake 500/230 kV transformer bank, and the addition of a Buck – Asheboro 230 KV line. In this case the Anson generator would be removed.

ACTION ITEM:
PEC will provide a detailed inset of the Raleigh/Durham area of its system.

 Import Scenarios from Neighboring Systems
· The PWG discussed the development of solutions for the additional import scenarios which have yet to be analyzed. Specifically solutions to the southern tier problems identified have not yet been developed. The PWG agreed that this needs to be discussed with the OSC for guidance on whether these solutions need to be completed for this year’s Reliability Plan report.
ACTION ITEM:
The PWG will raise this issue with the OSC to solicit their guidance on the development of solutions for the southern tier problems identified in the earlier analysis.
Richmond – Newport 500 KV line
· PEC reported on the latest findings from the analysis regarding the phase angle problem associated with the Richmond – Newport 500 KV line. Mr. Byrd presented information related to the system response to closing the line versus the line tripping out. Based on this most recent analysis, PEC has concluded that a manually controlled series reactor is a better overall solution than the previously identified solution of a thyristor controlled series reactor. Based on the discussions PEC agreed to consider the development of some additional information regarding a plot of synch torque versus mechanical torque on a rotor.
· The PWG agreed that if the manually controlled series reactor is the final solution then PEC and Duke will need to cooperate the switching of this device in real time operations. The operating groups of PEC and Duke will need to develop the necessary operating procedures.

PEC Operating Procedures

· Mr. Guy distributed a listing of the PEC operating procedures used in real time operations today. The PWG agreed to review this information and discuss it at the next PWG meeting.

ACTION ITEM:
The PWG will discuss the PEC operating procedures list at the next PWG meeting.

CPL West 20 MW Import Case

· The PWG reviewed the 2010/11 Reliability Plan results for the PEC-West control area (CPLW, area 141). PEC’s setup includes PEC’s firm import obligations including 242 MW of TRM imports modeled into the west. PEC results show that PEC’s Asheville Plant 230/115 kV transformers load to 96 % of their 65 degree rating indicating a solution needed by the 2011/2012 winter. PEC shared that the flow into Asheville from Duke in the PWG case appears to be higher than found in PEC’s normal internal cases which would advance upgrades several years. Duke stated that they would review the dispatch and investigate the possible reason for the increased loading. It was noted that with PEC’s reliability assumptions Duke’s Shiloh-Pisgah 230 kV parallel lines exceed their thermal limits for an outage of either line.

· PWG also reviewed the 20 MW Resource Supply Option import scenario results for PEC-West where the power was studied coming from PJM (AEP).  Results show about a 2% increase in the loading on Asheville 230/115 kV banks as well as Duke’s Shiloh-Pisgah 230 kV parallel lines.  Potential solutions will be discussed at the next PWG meeting pending a review of the dispatch model associated with this area.  PEC will assess a possible solution with a new Asheville-Enka 230 kV line in addition to establishing 230 kV switchyard at Enka and share the results.
ACTION ITEM:
Duke will confirm that the dispatch model for this area is correct and the PWG will continue to discuss the CPL West area limitations at the next PWG meeting.

4. DRAFT RELIABILITY PLAN

· Mr. Wodyka reported that Gestalt has begin filling in the report pieces as laid out in the agreed upon report outline. He indicated that it was not completed sufficiently for review at this meeting.
ACTION ITEM:
Gestalt to complete a first draft of report for review and discussion at the next PWG meeting. 
5. OTHER ITEMS
· ElectriCities stated that FPWC has shown interest in attending future PWG meetings.

· Mr. Bob Pierce shared that Duke is beginning discussions with AEP over a possible joint study of their interface.

· The meeting was adjourned at approximately 2:30 PM. 
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