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1. ADMINISTRATIVE
· Mr. Guy called the meeting to order at 10:04 AM.

· The group revised and approved August and September PWG meeting minutes.
ACTION ITEM:  Mr. Guy to review meeting minutes to action item list to ensure consistency.  Ms. Travison to send out the Excel version of action item list to PWG group.

2. 2008 STUDY ASSUMPTIONS

· Mr. Phil Creech, a guest from PEC’s ECC provided a presentation on PEC parallel flow impacts and TRM. Mr. Creech shared a presentation of results from simulations of various external PEC transfers. Cases were VST OASIS Cases. Mr. Creech shared actual PEC tie line flows for a day in the summer of 2007, winter of 2007, and fall of 2007.
· Mr. Creech stated that they expect by year end PEC will be changing current ATC/AFC process that will impact how PEC accounts for margins.

· PEC will discuss possible new modeling options with PWG to get input from group. Other notable points included:
· Actual experience in summer 2007 revealed transfers up to 8000 MWs out of the northeast in one day.

· The nature of the northeast market typically leaves PEC unaware of the direct contributing transactions to parallel path flow.
· Parallel path flow increases system losses.
ACTION ITEM:  Mr. Guy to investigate if the information shown to the PWG by Mr. Creech can be made available to the PWG. 
ACTION ITEM: Mr. Guy to investigate a few lines with emergency ratings used in operations per Mr. Creech. 
· Group reviewed and edited PWG recommendation on the 2008 Study Methodology for OSC.

· Mr. Guy provided language on PEC’s proposed recommendation regarding transformer ratings. PEC has begun an effort to investigate higher T/T ratings. Since it will likely be next summer at the earliest, the PWG will recommend no change, that PEC and Duke maintain their current transformer rating assumptions for the 2008 Study.  Dependent on the results of the PEC investigation, the PWG may reassess the results from the thermal screenings performed for the 2008 Study using higher transformer ratings, as appropriate.
· The 2008 Study Methodology recommendation will include that, given PEC is beginning a transition in how TRM is taken into account, PEC and Duke should maintain their current TRM assumptions in the 2008 Study.  The PWG will provide input on PEC’s new TRM modeling options when the opportunity to do so is provided by PEC (indications from PEC that this will occur before end of year 2007).  Further, the PWG will recommend performing a sensitivity analysis to compare the current TRM assumptions used by Progress in planning with the new TRM assumptions used by Progress in operations.

ACTION ITEM:  Mrs. Kozlowski to revise the PWG recommendation on the 2008 Study Methodology based on input from this meeting and distribute to group for comments by Friday, October 19th. 
3. OSC MEETING AND FERC TECHNICAL CONFERENCE
· Mr. Wodyka reported on OSC, the FERC 890 Technical Conference, and what needs to be changed in the NCTPC process to meet new FERC 890 requirements.  Primary changes were on cost allocation.  Also discussed new interregional planning participation process.  As a result of these changes, it is expected that the PWG workplan for next year will need to be more detailed than in previous years.
4. 2007 STUDY RESULTS AND SOLUTION DEVELOPMENT
· Group discussed and reviewed the PEC resource supply option results for the hypothetical generation scenarios.
ACTION ITEM:  Mrs. Kozlowski to send email trail to PWG.  Mr. Guy to talk to Ms. Bowman about contacting Kim Jones directly regarding her request for information on the North Carolina to Southern Virginia constraint mentioned in the 2006 National Electric Transmission Congestion Study.
5.  2007 STUDY REPORT AND APPENDICES
ACTION ITEM:  Mrs. Kozlowski to send a draft of the 2007 Study Report by early next week.  PWG to send comments to Mrs. Kozlowski by Friday October 19, 2007 for inclusion.
ACTION ITEM:  Mr. Guy to set up teleconference call by for Monday, October 29th from 10:00am to 12:00pm to construct a finalized draft of the 2007 Study Report to present to OSC at the November 15th meeting.  Ms. Travison to provide the PWG a conference call number.  Mrs. Kozlowski to send out final draft prior to teleconference by Monday October  22nd.
ACTION ITEM: Mr. Guy to update Appendices B & C. He will add information to Appendix C on new PEC projects added to the plan.
· Group discussed estimated costs – nominal versus NPV calculations; the differences between Duke and PEC and the impact on the ability to accurately make comparisons.  Group discussed and agreed there needs to be consistency in cost estimation calculations.  
ACTION ITEM:  Mr. Guy set up conference call between Duke and Progress prior to Oct. 29th to discuss calculation of cost estimates for projects in the 2007 NCTPC Plan and provide a recommendation to the PWG. 

6.   OTHER ITEMS 
Mrs. Kozlowski reported there were no 890 assignments made directly to the PWG by the OSC.

Mr. Guy adjourned meeting at approximately 3:11 PM.
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