ATTACHMENT N-1

TRANSMISSION PLANNING PROCESS
(SP&LProgress Zone and DECDuke Zone)

1 1+ INTRODUCTION

Duke Energy Carolinas, LLC (Duke) and PregreﬁD_uke Energy Garelmes@g@ Inc
(Progr%s)—'liransmrssrenﬂevrelers ,
tiv tities with transmrssron facr I |t|es Iocated in the states of North

Carol inaand South Carol ina, ensure that their entire Transmission Systems (i.e., both the
portions located in North Carolina and the portions located in South Carolina) are planned in
accordance with the Jocal transmission planning requirements imposed by Order NeNos. 890 and.
1000 through the process developed by the North Carolina Transmission Planning Collaborative
(NCTPC Process (NSTPCor Local Planning Process). The NCTPC was formed by the

following load serving entities (L SEs) in the State of North Carolina: Duke, Progress,
ElectriCities of North Carolina (ElectriCities), and the North Carolina Electric Membership
Corporation (NCEMC) (collectively, NCTPC Participants or Participants).

engage in Amer—regrenal—addm_onat coordinati on
activities with transmission providers |located jnside and outside their Centrol-Areasregion, as

u&ﬁmmu Such actrvrtree include participation in SERC andm

orporation vhi ses on reliability assessments, Duke and Progress participate in
the Southeast Inter Regr onal Partrcr pation Process (Appendix 1), whrch teeuseprrehalerhty—
assessments-andfocuses on economic studies-respectively.

2. 2. NCTPC PROCESSOVERVIEW INCLUDING THE PROCESS FOR
CONSULTING WITH GUSFOMERSTAG PARTICIPANTS

The NCTPC will annually develop a single, coordinated local transmission plan
(SeHaberativelocal Transmission Plan) that appropriately balances costs, benefits, and risks



associated with the use of transmission, generation, and demand-side resources to meet the needs
of LSEsasweéll as Transmission Customers under this Tariff.

21 21  TheNorth Carolina Transmission Planning Collaborative Participation
Agreement (Participation Agreement) governs the NCTPC and the NCTPC
Process. The Participation Agreement islocated on the NCTPC Website
(http://www.nctpc.org/nctpc/).

22 22  TheNCTPC Processis summarized in a document entitled North
Carolina Transmission Planning Collaborative Process that is located on the
NCTPC Website.

2.3 23 Participation in the NCTPC

231 232 Pursuant to the Participation Agreement, the NCTPC has feurthree
components: the Oversight/Steering Committee (OSC), the Planning
Working Group (PWG), and the Transmission Advisory Group (TAG);-

and-the tndependent Third-Party-(FFP).

232 232 Eligibility for participation in the feurthree NCTPC
componentsis as follows:

2321 2321  Theappointment of OSC members by the NCTPC
Participants is governed by the Participation Agreement. Fhe-
Feemecaldemenbor e e e ee. The
gualifications required to serve on the OSC are set forthin a
document entitled Scope - Oversight/Steering Committee that
islocated on the NCTPC Website.

2322 2322  Theappointment of PWG members by the NCTPC
Participants is governed by the Participation Agreement. Fhe-
HP-also-hasarepresentativeon-the PA/G—The qualifications
required to serve on the PWG are set forth in a document
entitled Scope - Planning Working Group that is located on the
NCTPC Website.

2323 2323 Anyonemay participate in TAG meetings and
sign-up to receive TAG communications. The TAG is
comprised of TAG participants. An employee or agent of a
NCTPC Participant who 1) performs or supervises
transmission planning activities or 2) is amember of the OSC
or PWG may not be a TAG participant, but employees or
agents of NCTPC Participants that perform activities other
than transmission planning activities may be TAG participants.




24 24  Responsibilities and Decision-Making of NCTPC Components

The responsibilities of the components within the NCTPC are determined by the
Participation Agreement and/or the OSC. Decision-making likewise is established in the
Participation Agreement, or by policies established by the OSC.

24.1 243 Oversight/Steering Committee

24.1.1 2431The OSCisresponsiblefor overseeing and directing all
the activities associated with this NCTPC Process. A list of
the OSC's responsibilitiesis found in Scope -
Oversight/Seering Committee.

2412 24312  -OSC decision-making is governed by the
Participation Agreement.

24.1.3 24313  -Officersof the OSC are selected in the manner set
forth in the Participation Agreement.

24.2 242 Planning Working Group

2421 2421 ThePWGisresponsiblefor developing and
performing the appropriate simulation studies to evaluate the
transmission conditions in the Participants service territories
and recommend a coordinated solution for the various
transmission limitations identified in the studies. A list of the
PWG's responsibilitiesis found in Scope - Planning Working
Group.

2422 2422 PWG decision-making is governed by the
Participation Agreement.

2423 2423 Officers of the PWG are selected in the manner set
forth in the Participation Agreement.

24.3 243 Transmission Advisory Group

2431 24321  Thepurpose of the TAG isto provide advice and
recommendations to the NCTPC Participantsto aid in the
development of an annual Celaberativel.ocal Transmission
Plan. The TAG participants may propose erhanced-
transmissien-aceess-profectseconomic studies for evaluation as
described in Section 4.2.2 hereof. The TAG participants select
which of those projects should be evaluated through the TAG




Sector Voting Process. The TAG participants also provide
input on the annual study scope el ements of beth-the-

Sedeee s serppe Drocees cone oo e —r e the | ocal
Transmission Access-Planning-ProcessPlan Devel opment,
including input on the following: Study Assumptions; Study
Criteria; Study Methodology; Case-Developrment-and-
Technical Analysis;_and Study Results; Assessment and
Problem Identification; Assessment and Development of
Solutions (including proposing alternative solutions for
evaluation); Comparison and Selection of the Preferred
Transmission Plan; and the Local Transmission Plan-Stuey-
Results Report. A full list of the TAG'sresponsibilitiesis
found in Scope - Transmission Advisory Group, which is
located on the NCTPC Website.

2432 2432 TheHPOSC chair will chair the TAG meetings and
serve as afacilitator for the group. TAG decision-making is by
consensus among the TAG participants. However, in the event
consensus cannot be reached, voting will be conducted through
the TAG Sector Voting Process. The +HFPQOSC chair will
provide notice to the TAG participants in advance of the TAG
meeting that specific votes will be taken during the TAG
meeting.

2.4.3.3 24-3:3-0nly TAG participants attending the meeting (in person
or by telephone) will be allowed to participate in the TAG
Sector Voting Process. No voting by proxy is permitted.

244 TAG Sector Voting Process.

2441 2441 Inorder for aTAG participant to participate in the
TAG Sector Voting Process, the TAG participant must have
registered with the H-PCompanies at |east two weeks prior to
the first meeting at which the TAG participant intends to vote.
Such web-based registration will require the TAG participant
to provide the following information to the H-PCompanies:
name, home or business address, place of employment (if any),
email address (if any), and telephone number. The registration
form will require the TAG participant to indicate whether the
TAG participant isregistering as an "Individual" or as an agent
or employee of a"TAG Sector Entity." If the TAG participant
registers as an agent, member, or employee of a TAG Sector
Entity, ¥he must identify such TAG Sector Entity. An
individual TAG participant may register as an agent, member,
or employee of more than one TAG Sector Entity.



2442 A TAG Sector Entity may be any organized group
(e.g., corporation, partnership, association, trust, agency,
government body, etc.) but ean-netcannot be an individual
person. A TAG Sector Entity may be a member of only one
TAG Sector. A TAG Sector Entity and its affiliates or member
organizations al may register as separate TAG Sector Entities,
aslong as such affiliates or member organizations meet the
definition of a TAG Sector Entity.

2:4:4.3-A TAG Sector Entity should elect to be a member of
one of the following TAG Sectors. Cooperative L SEs (that
serve load in the NCTPC footprint); Municipal LSEs (that
serve load in the NCTPC footprint); Investor-Owned L SEs
(that serve load in the NCTPC footprint); Transmission
Providers/Transmission Owners (that are not LSEsin the
NCTPC footprint); Transmission Customers (a customer
taking Transmission Service from at least one Fransmission-
ProviderCompany in the NCTPC); Generator Interconnection
Customers (a customer taking FERC- or state-jurisdictional
generator interconnection service from at least one of the
Fransmission-PrevidersCompanies in the NCTPC); Eligible
Customers and Ancillary Service Providers (includes
developers; ancillary service providers; power marketers not
currently taking transmission service; and demand response
providers); and General Public. An Individual isonly eligible
to join the General Public Sector.

2:4-4.4-0Only oneindividual TAG participant that has
registered as an agent or employee of a TAG Sector Entity may
vote on behalf of aparticular TAG Sector Entity with regard to
any particular vote. Anindividual TAG participant may vote
on behalf of more than one TAG Sector Entity, if authorized to
do so. Questionsto be voted on will be answerable with aYes
or No.

24451 avote isto be taken, each TAG Sector that has at
least one TAG Sector Entity representative, or at |east one
Individual or TAG Sector Entity representative in the case of
the General Public Sector, present will receive a Sector Vote
with aworth of 1.00. A Sector Voteisdivisible. The vote of
each TAG participant eligible to vote in a Sector Vote is not
divisible. The vote of each TAG participant ina TAG Sector
will be multiplied by 1.00 divided by the total number or TAG
participants voting in such Sector to determine how the Sector
Vote with atotal worth of 1.00 will be allocated between
"Sector Yes Votes' and "Sector No Votes." That is, each
Sector Vote will be allocated such that the Sector Y es Vote(s)



and Sector No Vote(s) totals 1.00. The Sector Yes Vote and
Sector No Vote for each TAG Sector will then each be
weighted by multiplying each of them by 1.00 divided by the
number of TAG Sectors participating in the relevant vote. The
results will be called "Weighted Sector YesVote" and
"Weighted Sector No Vote." The winning position will be the
larger of the Weighted Sector Y es Vote and Weighted Sector
No Vote. Appendix 3 contains an example of the voting
process.

25 25 Participation of State Regulators

State regulators, including state-sanctioned entities representing the public, like other
members of the public, may choose to be TAG participants. State public utility
regulatory commissions also may seek to receive periodic status updates and the progress
reports on the NCTPC Process. State public utility regulatory commissions may be TAG
Sector Entitiesin the General Public Sector.



3. 3: NOTICE PROCEDURES, MEETINGS, AND PLANNING-RELATED
COMMUNICATIONS

All information regarding local transmission planning meetings and communications are located

on the NCTPC Website.
31 34 Notice
311 3312 Noticeof al meetings of acomponent (TAG, PWG, OSC) will be

R
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by email to such component. All TAG meeting notices and agendas will
be posted on the NCTPC Website.

312 Information about signing up to be a TAG participant and to
receive email communicationsis posted on the NCTPC Website.

313 The OSC will publish highlights of its meetings on the NCTPC
Website.

Location
3.2-1 The location of an OSC or PWG meeting will be determined by the
component.
3.2.2 Thelocation of a TAG meeting will be determined by the OSC.
323 Conference call dial-in technology will be available for meetings
upon request.

Meeting Protocols

331 0SC

3311 331X TheOSC chair schedules meetings, provides notice,
ensures that meeting minutes are taken, develops the agenda,
chairs the meetings.

3312 33312 TheOSC generaly will meet at least monthly, and
more frequently as necessary.

3313 33313  OSC meetings are open to the OSC members-
{retudingthe R, their dternates, PWG members, and, if
approved, guests.



332 332PWG

3321 3321 ThePWG chair schedules meetings, provides
notice, ensures that meeting minutes are taken, develops the
agenda, and chairs the meetings.

3322 3322 ThePWG generally meets at least monthly, and
more frequently as necessary.

3323 3323 PWG meetings are open to the PWG members-the-
FFP, the OSC (and their alternates), and, if approved, guests.

333 333TAG
3331 3331 TAG meetingsare chaired and facilitated by the
HPOSC chair.
3332 3332 TheTAG generaly meetsfour timesayear.

3333 3333 Meetingsof the TAG generally are open to the
public, i.e., TAG participants. When necessary, TAG meetings
may be restricted-by-the TP to TAG participants that are
gualified to receive Confidential Information.

3334 3334 A yearly meeting and activity schedule is proposed,
discussed with, and provided to TAG participants annually.




resource that the TAG participant desires the NCTPC to specifically consider as an alternative to
transmlseon exgans on, or otherwise in conjunction with the NCTPC Process, such TAG

eces&a\r;g mformatlon (Cost, Qerformance, Iead time to install, etc ) in order for the NCTPC to

consider such demand response resource or generation resource alternatives comparably with
other alternatives.

4.1 4. Overview of Enhanced Transmission-AceessLocal Planning Process

411 Each vear, the OSC will initiate the process to develop the annual L ocal
e = I

41.2 The OSC will provide notice of the commencement of the process to
th n Tr nkA mail tothe TA

posts a notice on the NCTPC Wﬁ te,

4.1.3 The pr will allow for flexibility to make modifications to th
development of the L Tr ission Plan throughout the year as
n h new n i rn lutions to probl
identified.

414  Theschedulefor al of the activities will the PW

but will vary from year to year. The basic order of eventsis as set forth
i tion though the planning pr i iterative one. A list of

relevant dates established for the planning cycle will be posted on the
NCTPC website.

4.2 Vervi f L Economi Pr



4.2.1 The EFAPLoca Economic Study Process is the-economie-
phanning process that allows the TAG participants to propose economic

upgrades to be studied as part of the transmission-planniigprocess—Fhe-
EFAPLocal Planning Process. The Local Economic Study Process

evaluates the means to increase transmission access to potential supply
resources inside and outside the Control Areas of the F+ansmission-

ProvidersCompanies. This economic analysis provides the opportunity
to study what transmission upgrades Would be reqw red to rellably

4.2.2 The EFAPLoca Economic Study Process begins with the TAG
participants proposing scenarios and interfaces to be studied. The
information required and the form necessary to submit a request as well
as the submittal deadline is reviewed and discussed with the TAG
participants early in the annual planning cycle. Theform is posted on
the NCTPC Website. The PWG will determineif it would be efficient
to combine and/or cluster any of the proposed scenarios and will also
determine if any of the proposed scenarios are of ana Regional or
Inter-Regional nature. The OSC will direct the TAG participants to
submit the Regional study requests to the SERTP and the Inter-Regional
study requests to the Southeast Inter-Regional Participation Process
since those studies would have to be evaluated within that-ferumthose
fora. Throughout the EFAPLocal Economic Study Process, TAG
participants (including TAG participants representing transmission
solutions, generation solutions, and solutions utilizing demand
resources) may participate.

4221 423 The OSC will review the PWG analysis, approve the
compiled study list, and provide the study list to the TAG. For
the study scenarios that impact the NCTPC regienfootprint, but
are not Regional or Inter-Regional in nature, the TAG
participants will select a maximum of fhvethree scenarios that
will be studied within the current NCTPC planning cycle. If
consensus cannot be reached as to which scenarios to study,
the choice will be resolved through the TAG Sector Voting
Process. The TAG participants may request that the fivethree
scenarios be combined or clustered.

4222 424 Therewill be no charge to the TAG participants for the
fivethree studies selected by the TAG participants. However,
if aparticular TAG participant wants the NCTPC to evaluate a
scenario that was not chosen by the TAG participants, then the



TAG participant can request to have the NCTPC conduct the
study. The NCTPC will evaluate this request and will conduct
the study if the study can be reasonably accommodated,
however the cost of conducting this additional study will be
allocated to that specific TAG participant.




4223 426 Thefina results of the EFAPLocal Economic Study
Process include the estimated costs and schedules to provide
the increased transmission capabilities. The erhaneced-

e I I : I
results are reviewed and discussed with the TAG participants.






5. CRITERIA, ASSUMPTIONS, AND DATA UNDERLYING THE LOCAL
TRANSMISSION PLAN AND METHOD OF DISCLOSURE OF LOCAL
TRANSMISSION PLANSAND STUDIES

51 524  Study Assumptions

511

512

513 The PWG will select the study assumptions for the analysis based
on direction provided by the OSC.

5.1.2 Once the PWG identifies the study assumptions, they will be
reviewed with the TAG participants before the set of final assumptions
are approved by the OSC. The processfor this dialogue isin-person
meetings, written submissions, and/or other forms of communication
selected by TAG participants. Input should be provided in the
timeframes agreed upon.

5:1.3 The study assumptions shall be set forth in an annual Sudy Scope
Document.

5.4 The Fransmission-ProvidersCompanies will prepare the base case
models. These models will be reviewed with the PWG to ensure that

they represent the study assumptions approved by the OSC. TAG
participants also may, upon request, review the base case models and
provide input to the PWG with regard to whether the model s represent
the study assumptions approved by the OSC.

5.1.5 The Fransmission-ProvidersCompanies will also develop the

necessary change case models as required to evaluate different resource
supply scenarios and erhaneed-transmission-aceesslocal economic
project scenarios as directed by the OSC. Such change case models will
also be reviewed with the PWG to ensure that they represent the study
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assumptions approved by the OSC. TAG participants also may;-tpen-
reguest; request to review the change case models and provide input to
the PWG with regard to whether the models represent the study
assumptions approved by the OSC.

¥

Study Criteria

5.2.1 The PWG establishes the planning criteria by which the study
results will be measured, in accordance with NERCNorth American
Electric Reliability Corporation (NERC) and SERC Reliability
Standards and individual Fransmitssion-PreviderCompany criteria. TAG
participants may review and comment on the planning criteria.

5:2.2 Transmission System planning documents of Duke and Progress
will be posted on their respective OASIS sites. Some planning
documents may not be posted due to CEIll and confidentiality concerns,
but will be identified such that they can be requested viathe
methodology posted on the relevant OASIS.

Data Collection and Case Development

5:3-1 The most current Multi-Regional Modeling Working Group
(MMWG) or SERC Long-Term Study Group model will be used for the
systems external to Duke and Progress as a starting point for the base
case to be used by both Progress and Duke. The base case will include
the detailed internal models for Progress and Duke and will include
current transmission additions planned to be in-service for given years.



5:3:2 The following data are relevant to the devel opment of internal
models for Progress and Duke:

Load and resource projections provided by network customers
(including the native load of the NCTPC Participants);

Confirmed, firm point-to-point transmission service reservations
(including rollover rights);

Generation real and reactive capacity data;

Generation dispatch priority data;

Transmission facility impedance and rating data; and

Interchange data adjusted to correctly model transfers associated with
designated network resources from outside the Fransmissien-
ProvidersCompanies Control Areas.

5.3:3 The Fransmission-PrevidersCompanies collect the necessary

planning data and information that are not already in their possession.
One element of this data collection process will be the annual collection
of data from Network Customers required by this Tariff. Any
guidelines, data formats, and schedules for any data and information
exchanges will be established by the PWG. Aside from the annual
submission of data by Network Customers, the timing of this data
collection process is established as part of the development of the annual
study work plan that is prepared by the PWG, reviewed with the TAG
participants, and approved by the OSC.

5:3:4 TAG participants may provide additional input into the data
collection process (i.e., the provision of data not required to be
submitted under this Tariff), such as providing information on future
point-to-point transmission service scenarios. Such non-required
information may be used in the appropriate study process.

5.3:5 Transmission eustermersCustomers should provide the
Fransmission-PrevidersCompanies with timely written notice of material
changes in any information previously provided relating to load,
resources, or other aspects of their facilities or operations affecting the
Fransmission-ProviderCompany's ability to provide service. Network
customers may provide revised versions of previously submitted annual
data reporting forms.
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5.3.6 Additional caseswill be developed as required for different
scenarios to evaluate other options to meet load demand forecastsin the
study, including where fictitious or as yet undesignated network
resources are deemed to be designated. Other cases may be devel oped
and approved by the OSC to evaluate erhanced-access scenaries ocal
economic projects, such as predicted future point-to-point transmission
uses, as submitted by the TAG participants.

5.3-7 The Case Development details will be identified in the annual
Sudy Scope Document.

5.3:8 Sufficient information will be made available, subject to CEIl and
confidentiality restrictions, to enable TAG participants to replicate the
results of planning studies. A TAG participant seeking data and
information that would allow it to replicate the NCTPC planning studies
should provide such request to the H-POSC Vice-Chair, who will verify
that confidentiality requirements described in Section 9 have been met
before providing such information.

Status Reports
ies wi ' itten report on the status of the '

M ethodology

5.4.12 The PWG determines the methodol ogies that will be used to carry
out the technical analysis required for the approved studies. The PWG
also determines the specific software and models that will be utilized to
perform the technical analysis. The study methodology will be
identified in the annual Study Scope Document. TAG participants may
review and comment on the study methodology.

Technical Analysis and Study Results

5.5:1 The PWG performs the technical study-analysis in accordance with
the OSC approved study methodology and produces the study results.
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5.5:2 Results from the technical analysis are reported to identify
transmission elements approaching their limits such that all NCTPC
Participants are made aware of potential issues and appropriate steps can
be identified to correct these issues, including the potential of
identifying previously undetected problems.

5.5.3 Study results are made available to the TAG participants for
review and comment.

Assessment and Problem Identification

5.6-1 The Fransmission-ProvidersCompanies provide the summary data

identifying the reliability problems and causes resulting from their
assessments and comprehensively review the information with the
PWG. The PWG evaluates the technical results provided by the

Fransmission-ProvidersCompanies to identify problems and issues and
reports to the OSC.

5.6.2 TAG participants are provided information relating to technical
assessments and problem identification.

571 ocal Solution Development

5.7.1

571 The PWG identifies potential solutionsto the transmission
problems identified and will test the effectiveness of the potential
solutions through additional analysis as required and ensure that the
solutions meet the study criteria previously developed.

572 TAG participants will have the opportunity to propose alternative
transmission, generation and/or demand response solutions. TAG
participants shall provide the necessary information (cost, performance,
lead time to install, etc.) for proposed generation and/or demand
response alternative solutions so that they may be compared with other
aternatives.

573 All solution options that satisfactorily resolve an identified
reliability problem would be given consideration on a comparable basis.

A solution that is seeking regional cost allocation must be submitted in
I with the pr [ forth in Part 11 will

through the SERTP Process.
574 The Fransmission-PrevidersCompanies estimate the costs for each

of the proposed_local solutions (e.g., cost, cash flow, present value) and
develop arough schedule estimate to implement the solution. This
information is reviewed and discussed by the PWG.



5.8 58 Selection of Preferred Local Transmission Plan

o

5.8.1

5.8-1 The PWG compares al of the alternatives and selects the preferred
solution by balancing the solutions' costs, benefits, and associated risks.
Competing solutions will be evaluated against each other based on a
comparison of their relative economics, timing, feasibility, and
effectiveness of performance.

5.8:2 The PWG selects a preferred set of solutions that provides the most
reliable and cost effective solution while prudently managing the
associated risks.

5.8.3 The PWG provides the OSC and the TAG participants with their
recommendations based on this selection process in order to obtain their
input.

Coelaberativel ocal Transmission Plan Report

5.9.2 The PWG prepares a draft " CeHaberativel ocal Transmission Plan
Report" based on the study results and the recommended solutions and
provides the draft to the OSC for review. The draft Report describes the
plan in amanner that is understandable to the TAG participants (e.g.,
describing any needs, the underlying assumptions, applicable planning
criteria, and methodology used to determine the need), rather than
simply reporting engineering results. The report includes a
comprehensive summary of all the study activities aswell asthe
recommended solutions including estimates of costs and construction
schedules.

5.9.2 The OSC forwards the draft repertLocal Transmission Plan Report
to the TAG participants for their review and discussion. The PWG
members are the technical points of contact that can respond to
guestions regarding modeling criteria, assumptions, and data underlying
the Report. The TAG participants may discuss, question, or propose
aternatives for any upgrades identified by the draft Report.

5.9.3 The OSC evaluates the results and the PWG recommendations and
the TAG participants input. The OSC approves the fina
Celaberativelocal Transmission Plan for posting on the NCTPC

Website. The Plan also is posted on the Fransmission-
ProvidersCompanies OASIS and distributed to the TAG participants.

5.9.4 The Celaberativel ocal Transmission Plan-Repert allows the
NCTPC Participants to identify alternative, |east-cost resources to
include with their respective Integrated Resource Plans. Others can
similarly use thisinformation for their own resource planning purposes.



595 5.9.5 The Cellaberativel ocal Transmission Plan, and the associated
models, serve as the basis for the models that the F+ransmission-

ProvidersCompanies provide as input to the develepdevel opment of the
SERC-wide model as described in Section 10:11.

6. 6-NCTPC DISPUTE RESOLUTION MECHANISM

6.1 621  NCTPC Process Disputes

611

6.1.1 6312 A FransmissionProviderA Company hasthe right to reject an
OSC decision if it believesthat it would harm reliability.

6.1.2 6313 Any NCTPC Participant or TAG participant has the right to seek
assistance from the North Carolina Utilities Commission (NCUC)
Public Staff to mediate an issue and render a non-binding opinion on
any disputed decision.

6.1.3  6341f the Participants cannot resolve a disputed decision by NCUC

Public Staff facilitation, they may seek review from ajudicial or
regulatory body that has jurisdiction.

6.2 62  Transmission Siting Disputes
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6.4

6:2-2 The South Carolina Code of Laws Section 58, Chapter 33
addresses disputes involving utilities' transmission projects that require
South Carolina authorization through the certificates of public
convenience and necessity process.

6:2:2 NCUC Rule R8-62 addresses disputes involving utilities
transmission projects that require North Carolina authorization through
the certificates of public convenience and necessity process.

Integrated Resource Planning Disputes

6:3-2 The NCUC allows public participation in and may hold hearings
regarding matters related to integrated resource planning.

6:3-2 The South Carolina Public Service Commission allows public
participation in and may hold hearings regarding matters related to
integrated resource planning.

FarifOther L ocal Planning Process Disputes

6.4.1

6.4.2

6.4.3

The dispute resolution process provisions included in this Tariff apply to
disputes involving compliance with the Commission'slocal transmission
planning obligations set forth in Order No. 890. Any TAG participant, not
just a TAG participant that is a Transmission Customer, may avail itself of
the dispute resolution provision of the Tariff, as that process is modified
below.

If aTAG participant has completed the negotiation step set forth in
Section 12.1 of this Tariff, a TAG participant may ask to have the issue
mediated on a non-binding basis before the next step (i.e., arbitration)
commences. A request for mediation must be made within thirty days of
the agreed-upon conclusion of the negotiation step. If the mediation step
is concluded without resolution, the disputing party has thirty daysto
inform the Fransmission-PreviderCompany(ies) that it seeks to commence
the arbitration step set forth in_Tariff Section 12.2. If this mediation
option is selected, the parties to the dispute will use the Commission's
Dispute Resolution Service as the forum for mediation.

Matters over which the Commission does not have jurisdiction, including
planning to meet retail native load of the Fransmission-
ProvidersCompanies shall not be within the scope of the dispute resolution
process of this Tariff.

65 i onal Reliabili ot PlopringDi
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+ TRANSMISSION COST ALLOCATION EOR LOCAL PROJECTS

R

7.1

OATT Cost Allocation

With the exception of "RegionalJoint Local Reliability Projects’ and

"RETFPs Joint L ocal Economic Projects” nothing in this Attachment is intended to
alter the cost alocation policies of the Tariff.

#2  RegienaJoint L ocal Reliability Project Cost Allocation

#2-1 An"avoided cost" cost alocation methodology will apply to
reliabili ity proj ects where there isa demonstratl on that areg+enal—

#2-2 The NCTPC Planning Process results in a set of projects that
satisfy the reliability criteria of the Fransmission-ProvidersCompanies
who are parties to the Participation Agreement (i.e., Reliability
Projects). Through this process, a project may be identified that meets a
reliability need in a more cost-effective manner than if each
Fransmission-PreviderCompany were only considering projects on its

system to meet |ts rellablllty crlterla_ A Reg+enal—ReI+aleH4{y—PFejeet—eae

Regyenal,bl nt L ocal Rehablllty Pro; ect must have acost of at Ieast $1
million to be subject to the avoided-cost cost allocation methodol ogy.
The costs of a RegironaltJoint Local Reliability Project with acost of less
than $1 million would be borne by each Fransmission-ProviderCompany
based on the costs incurred on its system.

#23 Unless a RegionalJoint L ocal Reliability Project is determined by
the NCTPC to be the most cost-effective solution to areliability need, it
will not be selected to be included in the Celaberativel ocal
Transmission Plan. But, if a RegionalJoint Local Reliability Project is



determined by the NCTPC to be the most cost effective solution, it will
have its costs allocated based on an avoided cost approach, whereby

each Fransmission-PreviderCompany looks at the stand-alone approach
to maintaining reliable service and shares the savings of not
implementing the stand-alone approach on a pro-rata basis. The avoided
cost approach formula can be expressed as follow:

(FransmissionProviderxCompany «'s Avoided
Cost/Total Avoided Cost) * cost of RegionalJoint L ocal
Reliability Project = Fransmission-ProviderxCompany
x'S Cost Allocation

(Fransmission-Provider,Company 's Avoided
Cost/Total Avoided Cost) * cost of RegionalJoint L ocal

Reliability Project = Fransmission-Provider,Company
v'S Cost Allocation

These cost responsibility determinations will then be reflected in
transmission rates. The avoided cost approach also will take into
account in determining avoided costs, the acceleration or delay of _Joint
Local Reliability Projects. Examples of the application of the
avoided-cost approach may be found in NCTPC Transmission Cost
Allocation.

transferred on a Point-to Poi nt basrsfrom an mterface ora Por nt of
R t on ' t interf Point of Deliv n

#3-12 The costs of upgrades-orfacititiesthatresult-from-RETPsloint

Local Economic Projects are allocated on a "requestor pays' basis.



7.3.3  #32Transmission eustomerCustomer(s) that are subseribingte-the-
REFPrequesting a Joint L ocal Economic Project would provide the

up-front funding of any transmlsson constructlon that was reqw red to
ensure that the pathtra

ég nt ngg! Egngmrg Prg@ was avarlable for the rel evant t| me pen od—

Qpenéeasemeree&es On the Duke and/or Progress systems the
transmission-eustemer] ransmission Customer would receive alevelized

repayment of thisinitial funding amount from Duke and/or Progressin
the form of monthly transmission credits over a maximum 20-year
period. The FransmissionPrevidersCompanies will be permitted to
work with the transmission-custemersT ransmission Customersto
provide shorter or different crediting. As credits are paid, Duke and
Progress would have the opportunity to include the costs of upgrades
that were needed for the REFPJoint L ocal Economic Project(s) in
transmission rates, similar to the Generator | nterconnection pricing/rate
approach.

734 %33 Aspart of the REFRPJoint L ocal Economic Project process, a

network customer may ensurethat power can be dellvered from an
interface on-an-REFP,_or utilizin ted t
Joint L ocal Economic Project to network Ioad Such network
transmission service would not be subject to the requestor pays
approach. Thistransmission cost alocation would be in accordance
with OATT provisions for network service.

7.35 734 Noadditional compensation is provrded to the "requeﬂors' of the

REFPRsJoint | ocal Economic Project for any "head-room™ or excess
transmission capability that would be created on the Transmission

Systems. The total project cost for the transmission expansion required

due to an-RETPa Joint L ocal Economic Project will be adjustedreduced

to provide compensation for the positive transmission impacts that the

RETRJoint L ocal Economic Project would provide, givencompared to
the existing Celaberativelocal Transmission Plan.

736  7#35ThisREFRJint Local Economic Project concept and cost
allocation methodology appliesto the NCTPC footprint, which consists

of the Duke and Progress Control Areas. PursaanHe@rder—Ne—%@—

74 74  SIRPP Cost Allocation

The cost alocation for Inter-Regional Economic Upgrade projects described in Appendix
1 will be determined in accordance with the cost allocation principles adopted by each



Regional Planning Process in which each portion of the construction of such upgrades (in
whole or in part) would occur. Thus, for the portion of an Inter-Regional Economic
Upgrade project that islocated in the NCTPC footprint, the cost allocation principles set
forth in this Tariff and Section 7 would apply.

[3

81 &%

82 82

8: COST ALLOCATION FOR PLANNING COSTS

NCTPC-Related Planning Costs

811 Each NCTPC Participant bears its own expenses.

812 TAG participants bear their own expenses.

8:-1.3 The costs of the NCTPC base reliability studies are born by Duke
and Progress.

814 Costs associated with incremental reliability studies-thet+Ps-
costsand-thecostsof- the ETAP and local economic studies are all
alocated to NCTPC Participantsin the manner set forth in the
Participation Agreement.

8-1.5 Pursuant to Section 4, costs associated with [ocal economic studies
that are outside the scope of the ETAP,Section 4, will be borne by the
study requestor.

8.1.6 NCTPC Participants may challenge the correctness of NCTPC cost
allocations.

8.1.7 For the Fransmission-ProvidersCompanies, transmission planning

costs are a routine cost-of-service item that would be reflected in both
wholesale and retail transmission rates. Thereis no plan to allocate
planning costs to customers, other than as described above, or as
contemplated by this Tariff when a customer makes a specific request
that must be studied.

Non-NCTPC-Related Planning Costs

Each Fransmission-ProviderCompany will bear its own costs of planning-related
activities that are not occurring through the rubric of the NCTPC Process, which costs
may be recovered in rates, pursuant to the then-applicable ratemaking policies.



9.

9. CONFIDENTIALITY

9.1

o

X

=

91  The FransmissienProvidersCompanies will take appropriate stepsto
protect CEIl information, which is one form of Confidential Information.

92 | dentification of Confidential Information

The confidentiality of information is determined in the first instance by aNCTPC
Participant or TAG participant providing the information. Examples of
Confidentia Information, other than CEIl, include commercialy sensitive
information and customer-related information that is proprietary to a particular
wholesale or retail customer. The NCTPC Participant or TAG participant
providing Confidential Information acknowledges that such Confidential
Information may be released to the representatives of TAG participants that have
abided by the procedures in Section 9.4.3. If the information is Confidential
Information only becauseit is CEll, the NCTPC Participant or TAG participant
should indicate that such information may be released to TAG participants
eligible to receive CEII.

9.3  Availability of Confidential Information

931 9332 TheNCTPC Participants will mask all Confidential Information in
documents that are released to the public.

932 932 Confidential Information will be made available, to the extent not
prohibited by law or government policy, to the NCTPC Participants, as
limited by the Participation Agreement. Each NCTPC Participant is
restricted from sharing or giving access to Confidential Information with
any employee, representative, and/or organization directly involved in
the sale and/or resale of electricity in the wholesale electricity such that
they do not receive preferential treatment or a competitive advantage.

933 933 TAG participants may be provided Confidential Information, in
accordance with Section 9.4.3/9.4.4. In cases where the information is
Confidentia Information only becauseit is CEll, the TAG participants
may be provided such information in accordance with Section 9.4.4.

9.4  Obtaining Confidential Information

941 9431 TheHPOSC Vice-Chair istasked with ensuring that no
marketing/brokering organizations receive preferential treatment or
achieve competitive advantage through the distribution of any
transmission-related information in the TAG.



942  942ThelHPOSC Vice-Chair ensures that the confidentiality of
information principles reflected in Order No. 890 as well as any
Standards of Conduct or Code of Conduct requirements are being
adhered to within the TAG process, to the extent applicable and/or
necessary.

943 943I1f aTAG participant seeks non-CEIl Confidential Information,
s’he must formally request the data from the :TPOSC Vice-Chair and
demonstrate that s/he:

9431 9431 Isarepresentative of a TAG Sector Entity that has
signed the SERC Confidentiality Agreement or is an Individual
that has signed the SERC Confidentiality Agreement.

9432 9432 Islisted on Attachment A to aTAG Sector Entity's
TAG Confidentiality Agreement as arepresentative of aTAG
Sector Entity or isan Individual that has signed the TAG
Confidentiality Agreement.

944  9441f aTAG participant seeks CEIl, ssThe must formally request the
data from the H-RPOSC Vice-Chair and demonstrate that s/he:

9441 9441 Isarepresentative of aTAG Sector Entity that has
signed the SERC Confidentiality Agreement or is an Individual
that has signed the SERC Confidentiality Agreement.

9.4.4.2 94.421slisted on Attachment A of a TAG Sector Entity's
TAG Confidentiality Agreement as arepresentative of aTAG
Sector Entity or isan Individual that has signed the TAG
Confidentiality Agreement.

10. INTEGRATED RE RCE AND SUB-LOCAL PLANNIN

10.1 Integrated Resource Planning
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ADDITIONAL RDINATION

111 164 Coordination Activities Within SERC

Duke and Progress are members of the SERC Reliability Corporation (SERC) and
coordinate with other SERC members registered as Transmission Planners. SERC isthe
entity responsible for promoting and improving the reliability, adequacy, and critical
infrastructure of the bulk power supply systemsin the area served by its member systems.
SERC membership is open to any entity that is a user, owner, or operator of the
Bulk-Power System and is subject to the jurisdiction of FERC for the purpose of
complying with Reliability Standards. SERC membership is comprised of
investor-owned, municipal, cooperative, state and federal systems, RTOg/1SOs, merchant
electricity generators, and power marketers. SERC hasin place various committees and
subcommittees that perform the identified SERC functions, including the promotion of
the reliability and adequacy of the bulk power system as related to the planning and
engineering of the electric systems. The SERC committees are identified on SERC's
website. The particular activities that are coordinated among the Transmission Planners
include the creation of a SERC-wide model and the preparation of a simultaneous
feasibility assessment, which are discussed in further detail below.

1111 16043 Regienal-Reliability Planning by Transmission Planners
Located in SERC: A Transmission Planner's 10-year transmission
expansion plan is the basis for models used for its own regional-
reliability planning process(es), such asthe NCTPC, aswell as serving
as a Transmission Planner's input into the development of the
SERC-wide model.

Substantive transmission planning occurs as Transmission Planners
develop-regional reliability transmission expansions plans through their
regronal-planning process(es), such asthe NCTPC. In thisregard, the
reliability plan for each regienplanning processis generally devel oped
by determining the required 10-year transmission expansion plan to
satisfy load, resources, and transmission service commitments
throughout the 10-year reliability planning horizon. The devel opment of
eachregional reliability plan isfacilitated through the creation of
transmission models (base cases) that incorporate the current 10-year
transmission expansion plan, load projections, resource assumptions
(generation, demand response, and imports), and transmission service
commitmentswithin-theregien. The transmission models also
incorporate externa-+egional models (at a minimum the current SERC
models) that are developed using similar assumptions.

The transmission models created for use in developing the+egionat
reliability 10-year transmission expansion plan are analyzed to
determine if any planning criteria concerns are projected. In the event



E

:

one or more planning criteria concerns are identified-at-theregional-
level, the relevant Transmission Planners will develop solutions for
these projected limitations in accordance with the regienalplanning
process to which they belong. Asapart of this study process, the
Transmission Planners, in accordance with theregienal process to which
they belong, will reexamine the current regienal-reliability 10-year
transmission expansion plan (determined through the previous year's-
regional reliability planning process) to determine if the current plan can
be optimized based on the updated assumptions and any new planning
criteria concerns identified in the analysis. The optimization process
may include the deletion and/or modification of any of the existing
reliability transmission enhancements identified in the previous year's
reliability planning process.

10.1.2 Coordination by Transmission Planners with Affected
RegiensSystems. Once a planning criteria concern isidentified and the
optimization process identifies the potential solution-(at-theregional-
level}, the Transmission Planner(s), here Duke and Progress, determine
if any transmission-system-n-anetherregionother Transmission Planner
is potentially impacted by the projected solution. Potentially impacted
regronsIransmission Planners are then contacted to determineif thereis
aneed for aninter-regional ad hoc coordinated study. In the event one
or more neighboring regiensI ransmission Planners agrees that they
would be impacted by the projected limitation or identifies the potential
for a superior inter-regronal-reliability solution, based on transmission
enhancements in their current regienal-reliability plan, aninter-regionat
ad hoc coordinated study isinitiated. In the event that no-ater-regional
impacts are identified, or if once contacted the potentially impacted
regrensIransmission Planner(s) determine that they will not actually be
impacted, the initiating Transmission Planner will move forward to
conduct areliability study to determine the solution for the projected
planning criteria concern. In either case, once the study has been
completed, the identified reliability transmission enhancements will then
be incorporated into theregien's(s} 10-year transmission expansion plan
asareliability project.

10.1.3 SERC-Wide Reliability Assessment by Transmission
Planners. After the transmission models are devel oped through the-
regional planning processes, the Transmission Planners within SERC
create a SERC-wide transmission model and conduct a long-term
reliability assessment. Theintent of the SERC-wide reliability
assessment is to determine if the different-regienal reliability
transmission expansion plans are simultaneously feasible and to
otherwise ensure that theseregienal processes are using consistent
models and data. Additionally, the reliability assessment measures and

reports the transfer capabilitiesbetweenregtens within SERC. The
SERC-wide assessment serves as a valuabl e tool for each of the



-

regrensTransmission Planners to reassess the need for additional

Hater-regional-reliability joint studies.

1014

Other Coordination Activities Within SERC

11.1.4.1 16241 Transmission Model Development: SERC

transmission models are devel oped by the Transmission
Plannersin SERC through an annual model devel opment
process. Each Transmission Planner in SERC, incorporating
input from their+egienal planning process(es), develops and
submits their 10-year transmission models to a model
development databank. The databank then joins the models to
create SERC-wide models for usein reliability assessment.
Additionally, the SERC-wide models are then used in each-
regrenal planning process as an update (if needed) to the
current transmission models and as a foundation (along with
the MMWG models) for the development of next year's
transmission models.

10142 Additional-+rter-Regional Reliability Joint Studies:
As mentioned above, the SERC-wide reliability assessment
serves as a valuable tool for the Transmission Planners, in
accordance with their-regienal planning process(es), to reassess
the need for additional Hater-regional-reliability joint studies.

If the SERC-wide reliability model projects additional
planning criteria concerns that were not identified in the-
regional reliability studies, then the impacted Transmission
Planners may initiate one or more ad hoc rter-regienal-
coordinated study(ies) (in accordance with existing Reliability
Coordination Agreements) to better identify the planning
criteria concerns and determine the optimal-Hter-regional
reliability transmission enhancements to resolve the
limitations. Once the study(ies) is completed, required
reliability transmission enhancements will be incorporated into
theregion's 10-year expansion plan as areliability project.
Accordingly, planning criteria concerns identified at the

SERC-wide level are "pushed down"-te-theregiona-tevel for
detailed resolution.

1115 1615 Stakeholder Participation in Planning and Coordination
Activities:

Since the bulk of the reliability transmission planning occurs at the

regional-tevel-as a "bottom up” process in the development of the
various regions-10-year transmission expansion plans, stakeholdersin
the NCTPC footprint may provide input into the coordination activities



by participating in the NCTPC process and any other-+egienal planning
processes that they choose to participate in. Specifically, the 10-year
transmission-expanstenplanLocal Transmission Plan developed in the
NCTPC process described in this Attachment is the basis for Duke's and
Progress' input into the SERC model development. Asdiscussed in
Sections 4 and 5, the TAG participants are provided a number of
opportunities to review and comment on and allowed to propose
alternatives concerning the development of this transmission expansion
plan. The results of-Hater-regional coordination activities will be shared
and discussed with TAG participants. If the results of coordination
activities are to be shared at a TAG participant meeting, the meeting
notice will indicate that such results will be shared and discussed and
will either provide the results or indicate how the results can be obtained
if the results include Confidential Information.

11.2 102 ERAG & SERC-RFC East Coordination Activities

1121

R SERC isaMember of the Eastern Interconnection
Reliability Assessment Group (ERAG) along with the Florida
Reliability Coordinating Council, Inc., the Midwest Reliability
Organization, the Northeast Power Coordinating Council, Inc.,
ReliabilityFirst Corporation, and the Southwest Power Pool. ERAG
augments the reliability of the bulk-power system through periodic
reviews of generation and transmission expansion programs and
forecasted system conditions within the regionsareas served by ERAG
members.

doz The Eastern Interconnection Reliability Assessment Group
(ERAG) Multi-Regional Modeling Working Group (MMWG)
administers the development of alibrary of power-flow base case
models for the benefit of members.

dos The SERC-RFC East study group was established in 2006
and is a sub-group within the ERAG structure. Through the SERC-RFC
East study group, coordination of plans, data and assumptionsis
achieved between Tennessee Valley Authority, VACAR, and the
transmission systems of the eastern portion of PIM.

113 163 VACAR Coordination Activities

1131

dod Fhe Fransmission-ProvidersDuke and Progress both
partici pate Wlth Fayet%%ﬂe—NGEMG—Neﬁh@areHn&Mumea—paLPewep

Power Generan ng, I nc., Clt¥ of F@gettevl I Ie Publlc Works Commlss on
South Carolina Electric & Gas Company, South Carolina Public Serwce

Authority, Seutheastern-Power-Administration;and Dominion Virginia
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106

Power ,-and-AleoaPower-Generating+Hae- in the VACAR Planning Task

Force.

1132 10632 A VACAR contract agreement provides for coordination
between the various entities within the VACAR-regien.

11.33 1633 Duke and Progress will engage in studies of the bulk power
supply system. VACAR typically analyzes the performance of their
proposed future transmission systems based on five- or ten-year
projections. VACAR studies are similar to those conducted for SERC,
but are focused onthe VACAR-+egten, although VACAR coordinates
with Southern and TV A under existing agreements.

104 Bilateral Coordination Activities

Through bilateral taterconnection-agreements-orjoint-operatiig-agreements with
the+me|ceenneeteel neig Qgrl ng transmi ss on wstems ofAmeHeanELeetHc—Pewer—

¥aeIqu Duke and Progr%s will perform coord| nated studleSW|th sugh
transmission systems on an as-needed basis.

105 Southeast Inter-Regional Participation Process Activities

Duke and Progress have joined with a group of southeast utilities to develop the
Southeast Inter-Regional Participation Process. This process provides valid
stakehol ders the ability to request economic studies that would be evaluated on an
inter-regional basis. The framework for this processis provided in a document
entitled " Southeast Inter-Regional Participation Process' which is attached as
Appendix 1. The purpose of the Southeast Inter-Regional Participation Processis
to facilitate the development of inter-regional economic planning studies.

1151 1654 Stakeholder Participation Through the SIRPP: As shown
on the Southeast Inter-Regional Participation Process Diagram
contained in Appendix 1, the particular activity that the SIRPP sponsors
coordinate is the preparation of the inter-regional Economic Planning
Studies addressed in Appendix 1. In addition, the SIRPP sponsors will
review with stakeholders the data, assumptions, and assessment that are
then being conducted on a SERC-wide basis at the following SIRPP
meetings: the 1% Inter-Regional Stakeholder Meeting; the 2™
I nter-Regional Stakeholder Meeting; and the 3 Inter-Regional
Stakeholder Meeting.

el il



PART Il -- REGIONAL TRANSMISSION PLANNING

12 VERVIEW OF REGIONAL TRANSMISSION PLANNIN
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Appendix 1
Southeast | nter-Regional Participation Process

| ntr oduction:

In an effort to more fully address the regional participation principle outlined in the Order 890
Attachment K Tariff requirements and the related guidance contained in the FERC Transmission
Planning Process Staff White Paper (dated August 2, 2007), this Southeast Inter-Regional
Participation Process expands upon the existing processes for regional planning in the Southeast.
This document outlines an inter-regional process among various Southeastern interconnected
transmission owners. The inter-regional process described herein isincorporated into each
Participating Transmission Owner's'!8 planning process and OATT Attachment K (for those
transmission owners that have aregulatory requirement to file an Attachment K).

Purpose:

Thisinter-regional process complements the regional planning processes developed by the
Participating Transmission Ownersin the Southeast. For the purpose of this document, the term
"Southeast Inter-Regional Participation Process’ (“SIRPP-) is defined as a new process to more
fully address the regional participation principle of Order 890 for multiple transmission systems
in the Southeast. The term "Regional Planning Processes’ refers to the regional transmission
planning processes a Transmission Owner has established within its particular region for
Attachment K purposes. Importantly, the Economic Planning Studies discussed herein are
hypothetical studies that do not affect the transmission queue for purposes of System Impact
Studies, Facilities Studies, or interconnection studies performed under other portions of the
OATT.

Current Inter-Regional Planning Process:

Each Southeastern transmission owner currently develops a transmission plan to account for
service to its native load and other firm transmission service commitments on its transmission
system. This plan development is the responsibility of each transmission planner individually
and does not directly involve the Regional Reliability Organization (e.g., SERC). Once
developed, the Participating Transmission Owners collectively conduct inter-regional reliability
transmission assessments, which include the sharing of the individual transmission system plans,
providing information on the assumptions and data inputs used in the development of those plans
and assessing whether the plans are simultaneously feasible.

Participating Transmission Owners:

Due to the additional regional planning coordination principles that have been announced in
Order 890 and the associated Transmission Planning White Paper, several transmission owners
have agreed to provide additional transmission planning coordination, as further described in this

=18 The sponsors of the Southeast Inter-Regional Participation Process are referred to as
transmission owners, rather than transmission providers, because not all of the sponsors are
"Transmission Providers' for purposes of the pro forma OATT.



document. The "Participating Transmission Owners" are listed on the SIRPP website
(http://www.southeastirpp.com).

Southeast | nter-Regional Participation Process:

The Southeast Inter-Regional Participation Process is outlined in the attached diagram. As
shown in that diagram, this process will provide a means for conducting stakeholder requested
Economic Planning Studies across multiple interconnected systems. In addition, this process
will build on the current inter-regional, reliability planning processes required by existing
multi-party reliability agreements to alow for additional participation by stakeholders.

The established Regional Planning Processes outlined in the Participating Transmission Owners
Attachment Kswill be utilized for collecting data, coordinating planning assumptions, and
addressing stakeholder requested Economic Planning Studies internal to their respective regions.
The data and assumptions developed at the regional level will then be consolidated and used in
the development of models for use in the Inter-Regional Participation Process. Thiswill ensure
consistency in the planning data and assumptions used in local, regional, and inter-regional
planning processes.

These established Attachment K processes may also serve as a mechanism to collect requests for
inter-regional Economic Planning Studies by a participant's stakeholders group. The Economic
Planning Studies requested through each participant's Attachment K process that involve impacts
on multiple systems between Regiona Planning Processes will be consolidated and evaluated as
part of the Southeast Inter-Regional Participation Process. Stakeholders will also be provided
the opportunity to submit their requests for inter-regional Economic Planning Studies directly to
the Inter-Regional process.

The Participating Transmission Owners recognize the importance of coordination with
neighboring (external) planning processes. Therefore, seams coordination will take place at the
regional level where external regiona planning processes adjoin the Southeast I nter-Regional
Participation Process (e.g. Southeastern Regional Planning Process coordinating with FRCC
Regional Planning Process, Entergy coordinating with SPP, TVA coordinating with M1SO and
PIM, and the North Carolina Transmission Planning Collaborative coordinating with PIM).
External coordination is intended to include planning assumptions from neighboring processes
and the coordination of transmission enhancements and stakeholder requested Economic
Planning Studies to support the development of simultaneously feasible transmission plans both
internal and external to the Southeast Inter-Regional Participation Process.

With regard to the development of the stakeholder requested inter-regional Economic Planning
Studies, the Participating Transmission Owners will each provide staff (transmission planners) to
serve on the study coordination team. The study coordination team will lead the development of
study assumptions (and coordinate with stakeholders, as discussed further below), perform
model development, and perform any other coordination efforts with stakeholders and impacted
external planning processes. During the study process, the study coordination team will also be
responsible for performing analysis, devel oping solution options, eval uating stakeholder
suggested solution options, and devel oping a report(s) once the study(ies) is completed. Once



the study(ies) is completed, the study coordination team will distribute the report(s) to all
Participating Transmission Owners and the stakehol ders.

With regard to coordinating with stakeholders in the development of the inter-regional Economic
Planning Study(ies), in each cycle of the Southeast Inter-Regional Participation Process, the
Participating Transmission Owners will conduct three inter-regional stakeholder meetings. The
information to be discussed at such meetings will be made available in final draft form for
stakeholder review prior to any such meeting by posting on the SIRPP website and/or e-mails to
SIRPP Stakeholder Group (“SIRPPSG") members. The Participating Transmission Owners will
use reasonabl e efforts to make such information available at least 10 calendar days prior to the
particular meeting. The Participating Transmission Owners will conduct the " 1% I nter-Regional
Stakeholder Meeting”, as shown in the attached diagram. At this meeting, areview of all of the
Economic Planning Study(ies) submitted through the participants Regiona Planning Processes
or directly to the Inter-Regional process, along with any additional Economic Planning Study
requests that are submitted at this 1% meeting, will be conducted. During this meeting, the
stakeholders will select up to five studies that will be evaluated within the planning cycle. The
study coordination team will coordinate with the stakeholders regarding the study assumptions
underlying the identified stakeholder requested inter-regional Economic Planning Study(ies).
Through this process, stakeholders will be provided an opportunity to comment and provide
input regarding those assumptions. Following that meeting, and once the study coordination
team has an opportunity to perform itsinitial analyses of the inter-regional Economic Planning
Study(ies), the Participating Transmission Owners will then conduct the "2 Inter-Regional
Stakeholder Meeting.” At this meeting, the study coordination team will review the results of
such initial analysis, and stakeholders will be provided an opportunity to comment and provide
input regarding that initial analysis. The study coordination team will then finalize its analysis
of the inter-regional study(ies) and draft the Economic Planning Study(ies) report(s), which will
be presented to the stakeholders at the "3 Inter-Regiona Stakeholder Meeting." Stakeholders
will be provided an opportunity to comment and provide input regarding the draft report(s).
Subsequent to that meeting, the study coordination team will then finalize the report(s), which
will be issued to the Participating Transmission Owners and stakeholders.

In addition to performing inter-regional Economic Planning Studies, the Southeast
Inter-Regional Participation Process will also provide a means for the Participating Transmission
Ownersto review, at the Southeast Inter-Regional Participation Process stakeholder meetings,
the regional data, assumptions, and assessments that are then being performed on an
inter-regional basis.

Southeast | nter-Regional Participation Process Cycle:

The Southeast Inter-Regional Participation Process will be performed annually. Dueto the
expected scope of the requested studies and size of the geographical region encompassed, the
Participating Transmission Owners will perform up to five (5) inter-regional Economic Planning
Studies annually, which could encompass both Step 1 and Step 2 evaluations. A Step 1
evaluation will consist of a high level screen of the requested transfer and will be performed
during asingle year's planning cycle. The high level screen will identify transfer constraints and
likely transmission enhancements to resolve the identified constraints. The Participating
Transmission Owners will also provide approximate costs and timelines associated with the



identified transmission enhancements to facilitate the stakeholders' determination of whether
they have sufficient interest to pursue a Step 2 evaluation. Once a Step 1 evaluation has been
completed for a particular transfer, the stakeholders have the option to request a Step 2
evaluation for that transfer to be performed during the subsequent year's I nter-Regional
Participation Process Cycle. If the stakeholders opt to not pursue Step 2 evaluation for the
requested transfer during the subsequent year's Inter-Regional Participation Process Cycle, an
Economic Planning Study of that request may be re-evaluated in the future by being submitted
for anew Step 1 evaluation. In the event that the stakeholders request a Step 2 evaluation, the
Participating Transmission Owners will then perform additional analysis, which may include
additional coordination with external processes. The Participating Transmission Owners will
then develop detailed cost estimates and timelines associated with the final transmission
enhancements. The Step 2 evaluation will ensure that sufficient coordination can occur with
stakeholders and among the impacted Participating Transmission Owners. In addition, the Step
2 evaluation will provide sufficient time to ensure that the inter-regional study results are
meaningful and meet the needs of the stakehol ders.

It isimportant to note that the Participating Transmission Owners expect that a Step 2 evaluation
will be completed prior to interested parties requesting to sponsor transmission enhancements
identified in an Economic Planning Study. However, the Participating Transmission Owners
will work with stakeholders if a situation develops where interested parties attempt to sponsor
projects identified in a Step 1 evaluation and there is a compelling reason (e.g., where time is of
the essence).

Inter-Regional Cost Allocation:

The cost allocation for Inter-Regional Economic Upgrade projects will be determined in
accordance with the cost allocation principle adopted by each Participating Transmission
Owner's Regional Planning Processin which each portion of the construction of such upgrades
would occur. The cost allocation principle for each SIRPP Regional Planning Process is posted
on the SIRPP website. Typically, since Inter-Regional Economic Upgrade projects will likely
consist of improvements that will be physically located in the footprints of multiple Regional
Planning Processes, this approach means the cost allocation for each part of the Inter-Regional
Economic Upgrade project or each project within a set of projects will be governed by the cost
allocation principle adopted by the Regional Planning Process in which that part of the project or
set isphysically located. For example, should an Inter-Regional Economic Upgrade project
consist of asingle, 100 mile 500 kV transmission line, with 30 miles physically located in
Regional Planning Process A" and the remaining 70 miles located in Regiona Planning Process
"B," then the cost alocation for the 30 miles of 500 kV transmission line located in Regional
Planning Process "A" would be governed by that Regional Planning Process cost allocation
principle, and the cost allocation for the other 70 miles of 500 kV transmission line would be
governed by the cost allocation principle of Regional Planning Process"B." Should an
Inter-Regional Economic Upgrade project be physically located entirely within one Regional
Transmission Planning process, the costs of the project would be governed by that region's cost
allocation principle.



| nter-Regional Coordination of Economic Transmission Project Development:

Once an Economic Planning Study report has been finalized, multiple stakeholders may be
interested in jointly participating in the project development. An Inter-Regional process
addressing each such economic upgrade request will be developed that will formalize the process
of determining if there is sufficient stakeholder interest to pursue economic project devel opment
and the coordination that will be required of the impacted Transmission Owners to support this
process. The Participating Transmission Owners and the stakeholders will support this process
development activity beginning in 2008.

Stakeholder Participation in the Southeast | nter-Regional Participation Process:

Purpose

The purpose of the Southeast SIRPPSG is to provide a structure to facilitate the stakeholders
participation in the Southeast Inter-Regional Participation Process. Importantly, the SIRPPSG
shall have the flexibility to change the "Meeting Procedures" section discussed below but cannot
change the Purpose, Responsibilities, Membership, or Data and Information Release Protocol
sections absent an appropriate filing with (and order by) FERC to amend the OATT.

Responsibilities

In general, the SIRPPSG is responsible for working with the Participating Transmission Owners
on Inter-Regiona Economic Planning Study requests so as to facilitate the devel opment of such
studies that meet the goals of the stakeholders. The specific responsibilities of this group include:

1. Adherence to the intent of the FERC Standards of Conduct requirementsin all
discussions.
2. Develop the SIRPPSG annual work plan and activity schedule.
3. Propose and select the Economic Planning Study(ies) to be evaluated (five annually).

a. Step 1 evaluations

b. Step 2 evaluations
4. The SIRPPSG should consider clustering similar Economic Planning Study requests.
In thisregard, if two or more of the Economic Planning Study requests are similar in
nature and the Participating Transmission Owners conclude that clustering of such
requests and studies is appropriate, the Participating Transmission Owners may,
following communications with the SIRPPSG, cluster those studies for purposes of the
transmission evaluation.
5. Provide timely input on the annual Economic Planning Study(ies) scope elements,
including the following:

a. Study Assumptions, Criteria and Methodology

b. Case Development and Technical Analysis

c. Problem Identification, Assessment and Development of Solutions

(including proposing alternative solutions for evaluation)

d. Comparison and Selection of the Preferred Solution Options

e. Economic Planning Study Results Report.
6. Providing advice and recommendations to the Participating Transmission Owners on
the Southeast Inter-Regional Participation Process.



Membership
The SIRPPSG membership is open to any interested party.

Meeting Procedures

The SIRPPSG may change the Meeting Procedures criteria provided below pursuant to the
voting structure in place for the SIRPPSG at that time. The currently effective Meeting
Procedures for the SIRPPSG shall be provided to the Participating Transmission Owners to be
posted on the SIRPP website and shall become effective once posted on that website
(http://www.southeastirpp.com), which postings shall be made within a reasonable amount of
time upon receipt by the Transmission Owners. Accordingly, the following provisions contained
under this Meeting Procedures heading provide a starting-point structure for the SIRPPSG,
which the SIRPPSG shall be alowed to change.

Meeting Chair
A stakeholder-elected member of the SIRPPSG will chair the SIRPPSG meetings and
serve as afacilitator for the group by working to bring consensus within the group. In
addition, the duties of the SIRPPSG chair will include:
1. Developing mechanismsto solicit and obtain the input of all interested
stakeholders related to inter-regional Economic Planning Studies.
2. Ensuring that SIRPPSG meeting notes are taken and meeting highlights are
posted on the SIRPP website (http://www.southeastirpp.com) for the information
of the participants after all SIRPPSG meetings.

M eetings

Meetings of the SIRPPSG shall be open to all SIRPPSG members interested in
inter-regional Economic Planning Studies across the respective service territories of the
Participating Transmission Owners. There are no restrictions on the number of people
attending SIRPPSG meetings from any interested party.

Quorum
Since SIRPPSG membership is open to all interested parties, there are no quorum
requirements for SIRPPSG meetings.

Voting

In attempting to resolve any issue, the goal is for the SIRPPSG to develop consensus
solutions. However, in the event consensus cannot be reached, voting will be conducted
with each SIRPPSG member's organization represented at the meeting (either physically
present or participating via phone) receiving one vote. The SIRPPSG chair will provide
notices to the SIRPPSG members in advance of the SIRPPSG meeting that specific votes
will be taken during the SIRPPSG meeting. Only SIRPPSG members participating in the
meeting will be allowed to participate in the voting (either physically present or
participating via phone). No proxy votes will be allowed. During each SIRPP cycle, the
SIRPPSG members will propose and select the inter-regional Economic Planning Studies
that will be performed during that particular SIRPP cycle. The SIRPPSG will annually
select up to five (5) inter-regional Economic Planning Studies, including both Step 1
evaluation(s) and any Step 2 evaluations, with any such Step 2 evaluations being



performed for the previous years Step 1 studies for the pertinent transfers. Each
organization represented by their SIRPPSG members will be able to cast a single vote for
up to five Economic Planning Studies that their organization would like to be studied
within the SIRPP cycle. If needed, repeat voting will be conducted until there are clear
selections for the five Economic Planning Studies to be conducted.

M eeting Protocol
In the absence of specific provisionsin this document, the SIRPPSG shall conduct its
meetings guided by the most recent edition of Robert's Rules of Order, Newly Revised.

Data and I nformation Release Protocol

SIRPPSG members can request data and information that would facilitate their ability to
replicate the SIRPP inter-regional Economic Planning studies while ensuring that CEIl and other
confidential datais protected.

CEll Data and Information

SIRPPSG members may be certified to obtain CEll data used in the SIRPP by following
the confidentiality procedures posted on the SIRPP website (e.g., making aformal
request for CEIIl, authorizing background checks, executing the SIRPP CEl|
Confidentiality Agreement, etc.). The SIRPP Participating Transmission Owners reserve
the discretionary right to waive the certification process, in whole or in part, for anyone
that the SIRPP Participating Transmission Owners deem appropriate to receive CEI|.
The SIRPP Participating Transmission Owners a so reserve the discretionary right to
reject arequest for CEIll; upon such rejection, the requestor may pursue the SIRPP
dispute resolution procedures set forth below.

Non-CEll Confidential Information

The Participating Transmission Owners will make reasonable efforts to preserve the
confidentiality of information that is confidential but not CEIll in accordance with the
provisions of the Tariff and the requirements of (and/or agreements with), NERC and/or
SERC as well as agreements with the other Participating Transmission Owners and any
other contractual or legal confidentiality requirements.

Without limiting the applicability of the foregoing, to the extent confidential non-CEll
information is provided in the transmission planning process and is needed to participate
in the transmission planning process and/or to replicate transmission planning studies, it
will be made available to those SIRPPSG members who have executed the SIRPP
Non-CEll Confidentiality Agreement, which is posted on the SIRPP website.
Importantly, if information should prove to contain both confidential and non-CEl|
information and CEl|I, then the requirements of both this section and the previous section
would apply.

Dispute Resolution

Any procedural or substantive dispute between a stakeholder and a Participating Transmission
Owner that arises from the SIRPP will be addressed by the Participating Transmission Owner's
dispute resolution procedures in its respective Regional Planning Process. 1n addition, should
the dispute only be between stakeholders with no Participating Transmission Owner involved



(other than its ownership and/or control of the underlying facilities), the stakeholders will be
encouraged to utilize the Commission's alternative means of dispute resolution.

Should dispute resolution proceedings be commenced in multiple Regional Planning Processes
involving a single dispute among multiple Participating Transmission Owners, the affected
Participating Transmission Owners, in consultation with the affected stakeholders, agree to use
reasonable efforts to consolidate the resolution of the dispute such that it will be resolved by the
dispute resolution procedures of a single Regional Planning Processin asingle proceeding. If
such a consensus is reached, the Participating Transmission Owners agree that the dispute will
be addressed by the dispute resolution procedures of the selected Regional Transmission
Planning Process.

Nothing herein shall restrict the rights of any party to file a Complaint with the Commission
under relevant provisions of the Federal Power Act.
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Appendix 3
Sector Voting Example

The example below illustrates the TAG Sector Voting Process. For purposes of explaining the
example, we assume that the General Public (GP) Sector has 10 Individuals present. In addition
to the 10 Individuals, there are 17 other TAG Sector Entities present, spread across four TAG
Sectors (Cooperative L SEs (Coop LSE); Municipal LSEs (Muni LSE); Investor-Owned L SEs
(IOU LSE); and Transmission Customers (TC)). These 17 TAG Sector Entities may each have
several TAG participants present but only one may vote in one sector. Each Individual and TAG
Sector Entity casts their vote, which vote is then weighted based on the number of
persong/entities voting in the TAG Sector of which they are amember. E.g., since there are six
Coop LSEsis present, each Coop L SE's vote isworth 1.00/6 or .166 (see Columns 4 and 5 for
weighted vote). Asthe final step, the votes are weighted again, based on the number of TAG
Sectors present. With five TAG Sectors present, each Sector Y es Vote and Sector No Voteis
multiplied by 1.00/5 = .20. The weighted total isreported in columns 6 and 7. In the example,
the No votes have won .53 to .47.

Column 1 2 3 4 5 6 7
Sector No.of | Yes No Sector | Sector No | Weighted | Weighted
Voters | Votes | Votes Yes Vote Sector Yes | Sector No
Vote Vote
Coop LSE 6 6 0 1.00 0 .20 0
Muni 8 2 6 25 75 .05 15
LSE
IOU LSE 2 1 1 .50 .50 .10 .10
TPITO 0 0 0 0
TCs 1 0 1 1.00 0 .20
GICs 0 0 0
ECs 0 0 0
GP 10 6 4 .60 40 A2 .08
Total 0.47 0.53
Vote




